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To the shareholders 


We are pleased to present the Annual 
Report of Commonwealth Savings and Loan 
Corporation for the year 1964. In review- 
ing the progress of your Company for this 
period, it is apparent that our programme 
of branch expansion has been an unqualified 
success as illustrated by the significant up- 
surge in deposits and customer accounts. 
The warm welcome extended to Common- 
wealth in each of our new locations is most 
encouraging, and we look forward to our 
continued growth in these areas. 


Net income for 1964 totalled $130,560 
representing earnings of 53 cents per share 
based on the average number of shares out- 
standing during the year. In 1964, your 
Company expended a total of $311,000 in 
non-recurring costs for new locations, and 
these monies have been charged to surplus. 


At December 31, 1964, capital and gen- 
eral reserves amounted to $1,786,922, and 
total assets had increased from $5,708,252 
to $15,218,088. Mortgages and collateral 
loans totalled $9,165,228 representing an in- 
crease of about $4,500,000 during the year. 


Customer accounts increased from 1,993 


_ to 18,770 and total deposits and debentures 


rose from $4,070,305 to $13,378,087. 
Investments in Government bonds and 
other securities totalled $4,302,693. ui 


Several amendments increasing the 
borrowing powers and broadening certain 
investment powers of Loan and Trust Com-_ 
panies have now been introduced Federally, 
and will probably be ratified in the present 
session of Parliament. These changes, if 
approved and subsequently legislated by the 
Province of Ontario, will have a favourable 
effect on the operations of your Company. 


Your Board of Directors believes that 
our vigorous programme of branch expan- 
sion combined with the many convenient 
services offered by Commonwealth will 
continue to attract new depositors. Conse- 
quently, we view the coming year with 
enthusiasm and confidence. 


hull 


Mark M. TANZ, President 


1964 highlights 


1964 


Ree A MO SCCUTILICS 1. oe ie) ede do dices $ 5,101,409 
iMiortgapes and Loans...........:... 9,165,228 
AEE Sa a ER 15,218,088 
Berrormen SiIICPOSICSs ...6 sal. bie lak ati 9,859,714 
MT IPNCCG Nh aN 3,518,373 
MMB EI RITAS 05 ye 0s 6) Mud othe aide a dian 1,786,922 
Mev ront After Taxesy .. ede ids 130,560 
Beees Pen snares sila di siele p aed! TOS 
USB TASES AI RE OOP EAL $15,218,088 


*Based on the average number of shares outstanding during the year. 


1963 


$ 817,951 
4,534,919 
5,708,252 


2,353,663 
1,716,642 
1,571,812 


77,853 
TO 


$5,708,252 


1962 


$ 356,488 
2,384,903 
2,819,249 


838,603 
1,308,547 
644,943 


52,895 
46 


$2,819,249 
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Aud 1tors Repor £ To the Shareholders of Commonwealth Savings & Loan Corporation 
We have examined the balance sheet of Commonwealth Savings & Loan Corporation as at Decembs 
31, 1964. Our examination included a general review of the accounting procedures and such test 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the balance sheet presents fairly the financial position of the Company as : 


December 31, 1964. Pape, Strom, Sherman & Lavine 
Thorne, Mulholland, Howson & McPherson 


} Audito 


‘Balance sheet December 31, 1964 


‘ 
Assets 1964 1963 
Cash and. tormy deposits 1 vil Wscclidlieiulel sia alata migeta dh ene $ 798,716" $4268 20s 
Securities 
Government of Canada and Provincial bonds............ $1,255,690 598,480. 
Canadian Municipal bonds: uy Mackin tae Waal iene boda 1,237,703 10,415— 
Other Onde Ac ae om AM Renn Ae Nets Fal Mtn Je75375 |) 
SHOrctere notes ul ayy aaa dy RET Ce Tae ae ee 1,254,154 ia 
SLOEKS VIETNAM APs Ler gay Tee eR A AC ccig BD Sd A tchay cheielanaale 267,564 = 


Securities carried at cost plus accrued 


interest (approximate market value $4,299,000)......... $ 4,302,693 $ 608,895 
Loans‘ secured by bonds’ and stocks ae. 0 i.) Ga sroaten $ 530,557 $ 106,374 
Mortgagesiiless, allowances u\iliiv.sacs ekoiaisials sia a auido gia 8,634,671 4,428,545 : 
Real estate held for sale and investment................... 348,596 160,772 
Office premises and equipment, at cost 

lens: Cepreclarioni i 08 Vee couse cub eattg lial corer eh ener 488,662 100,756 
ACCOURTS TECETVEADIE i i aL Baieoe, One Rete ene ae 114,193 93, 854 | 


$15,218,088 85,7 708, 252 


The accompanying notes are an integral part of this statement. 


Liabilities 
MePINSes ANC ACCTUEC ANLELES ts). 5 fe a!)6 5 ols eible Sed einen ase dan mle 
mepentures and accrued interest... 0268 cee eee ends 


mvidend payable January 15,1965... 0. ote ce idee 
MMMM ACCUSES OAV ADIC sis) au silos o)'c(s ei wield los aid Haseeno ibis 


Shareholders’ Equity 


Capital stock (Notes | and 2) 
Authorized—400,000 Common shares, par value $5 each. 
Issued —272,548 Shares fully paid 
(1963 235,214 shares) nie sulin ieee me 
53,936 Shares 40% paid 
(1963—82,070 shares 10% paid).......... 


Approved on behalf of the Board: 
Mark M. TANz, President 
GeEorRGE S. MANN, Vice-President 


Toronto, Canada, 
February 1, 1965. 


1964 


$ 9,859,714 
3,518,373 
16,790 
36,289 


1963 


$2,353,663 
1,716,642 


66,135 


$13,431,166 


$4,136,440 


$ 1,362,740 


107,872 


$1,176,070 


41,035 


$ 1,470,612 
122,000 
194,310 


$1,217,105 
122,000 
232,707 


$ 1,786,922 


$1,571,812 


$15,218,088 


$5,708,252 


‘Statement of profit and loss 


for year ended December 31, 1964 (With comparative figures for 1963) 


1964 
‘Lotal interest‘an@ ‘other income aie oN Ue urea weed $715,134 
Expenses: 
TNteresOINCUETEU Mesa aie eH OLa EL dis A UR) oe $284,742 
OMSratins GOSS aPC MN CRT OA UTM ha Coe ea 305,332 
$590,074 
Prot berore icone lanes Coe rails eye alts ys water elelle ek aqdiatie atenany $125,060 
Tacomes waxes (INGE SUC i tei tai OG 1 ile te git tri eM a (5,500) 
Net promt for the yeanennnta reel Runs 5, aie Hdl Or anny Mul arena $130,560 
Statement of undivided profits 
for year ended December 31, 1964 
Undivided profits at beginning of year... .. 6.6 6cidesiseoeewe debe 
Add SINey probit for the Yearly ine «o's aicectistauity <nccnee + ech ener $130,560 
Premium received during the year 
on the ‘sale of capital stochaii hy 007 Ail ateisatntat ely Bo 204,568 
Tess * Mavidientis so vivasis Gus eer Dr a aaa a a. dae et ea $ 62,525 
New branch'‘development expenses.) i cyiitiy uel ce eek 4 311,000 


1963 
$384,043 


7 
4 


$151,523. 
149,167 


$300,690 


/ Notes to the financial statements 


for year ended December 31, 1964 


1. STOCK OPTIONS 

_ At December 31, 1964, employees’ stock options were outstanding on 3,700 shares 
at prices ranging from $9.75 to $12.25 per share. These options expire on various dates 
up to December 31, 1966. During the year options were exercised on 9,200 shares for 
acash consideration of $89,750. 


2. CAPITAL STOCK 

During the year the Corporation received $458,075 in payment for shares issued under 
employees’ stock options and in payment on account of 82,070 shares which were partly 
paid as of December 31, 1963. Of these proceeds, $204,568 has been allocated to premium 
on shares and has been included in the balance of undivided profits. 28,134 shares, 
partly paid as of December 31, 1963, are now fully paid and the remaining 53,936 shares 
are now 40% paid. 

3. INCOME TAXES 

The Corporation claims for income tax purposes new branch development expenses which 
are shown as a charge on the statement of undivided profits. Accordingly, no provision 
for income taxes has been made in the current year and income taxes for the preceding 
year are recoverable. 


4. GUARANTEES 
The Corporation is contingently liable as guarantor for land rents of $22,750 per annum 
payable by the lessor of one of its branch offices to a third party. 


5. LONG TERM LEASES 

The Corporation has entered into leasing Meee yte extending beyond five years for the 
rental of certain branch premises. These leases, which expire on various dates up to 1980, 
require aggregate annual rental payments of approximately $48,060. 
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600 Ouellette Avenue— 252-7268 


Branch development in 1965... 


The results of the programme of “‘selective 
branch expansion” as undertaken by your 
Company during 1964 was most gratifying. 


In the coming year special emphasis will 
be placed on opening additional branches 
in Metropolitan Toronto commencing with 
our new facilities at Bloor and Bathurst 
Streets. Shortly thereafter, new branches 
will be opened in New Toronto, the Yonge 
Street and St. Clair Avenue area, and the 
northwest corner of Queen St. and Lans- 
downe Avenue. 


In designing our branches the architects 
haveattempted to create a “form of identity” 
for Commonwealth by introducing certain 
similarities in their design such as the arched 


facade and circular vaults. At the same time 
each building has certain unique and dis- 
tinctive features, and every effort has been 
made to take full advantage of the indi- 
vidual location and physical characteristics. 


I would like to take this opportunity to 
thank each member of our staff whose 
enthusiasm and loyalty have contributed 
greatly to our success during the past year. 


ee 


GEORGE S. MANN, Vice-President 


